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Economic Update



Global GDP growth remained resilient in 2024

SOURCE: OECD Economic Outlook (Mar 2025)

• Global GDP grew at an annualized rate of 3.2% in 2024.

• Growth in the U.S. slowed in Q4 but remained decent as 
consumers pulled forward demand on big-ticketed items and 
motor vehicles because of tariffs concern.

• China’s GDP growth (5.4%) came in stronger than expected in 
Q4, as a flurry of stimulus measures powered the economy to 
meet its growth target. 

• Economic growth in the Euro zone was generally stable, despite 
contractions in France and Germany. Weaknesses in 
manufacturing and goods export remain issues. 

• The pace of economic activity slowed in Mexico towards the 
end of 2024, while the deep recession in Argentina continued to 
abate. Brazil’s growth remained robust. 

Global GDP Growth Rate



Labor market conditions remain solid despite 
slower growth in H224

SOURCE: OECD Economic Outlook (Mar 2025)

Unemployment rate Nominal wage growth



Job postings declining at a decelerating pace and 
remain above pre-pandemic levels

Source: Indeed Hiring Lab

Presenter Notes
Presentation Notes
High-remote and high wage sectors have seen the largest decreases in postings. 
Economic sentiment is below-average, and employment expectations are weakening in a few countries.  Italy and Spain are the two countries with higher employment expectations. 
Similar to the U.S., the remote working trend in EU is reaching a plateau. 
Source: https://www.hiringlab.org/uk/blog/presentation/european-labour-market-trends-chartbook-march-2025/



Wage growth remains positive but growth rates in 
the Eurozone are either stabilizing or declining

Source: Indeed Wage Trackers (as of January 2025)

Presenter Notes
Presentation Notes
https://www.hiringlab.org/uk/blog/presentation/european-labour-market-trends-chartbook-march-2025/



China’s Q4 GDP growth beats market expectations

Source: LSEG Workspace/Reuters

China GDP growth rates China retail sales and industrial output

Presenter Notes
Presentation Notes
China’s Q4 GDP grows 5.4% yty, beating market forecast
The last quarter sprint helped China reached its annual growth target of 5%. 
Growth was unbalanced, however, led by industry and exports. 
Consumption lags as workers faces uncertainties.
The country’s weak consumption, property crisis, employment issues continue to linger on though, and now it has to address the rising tariffs as well. 
Retail sales growth quickened in January-February period, making the fastest growth pace since October 2024.
Industrial output slowed in the same time frame.
Authorities have sharply ramped up policy stimulus since late September and could help boost economic activity.  But export could slow further in 2025 as tension between China and the U.S. intensified. 
Chinese government also eased mortgage policies and relaxed requirements for first-time homebuyers to boost buyer confidence. 
Morgan Stanley, HSBC, and OEDC recently raised their growth forecast for China for 2025.  

Source: 
https://www.reuters.com/markets/asia/chinas-jan-feb-industrial-output-slows-retail-sales-growth-picks-up-speed-2025-03-17/
https://www.reuters.com/world/china/chinas-economic-growth-surpasses-forecasts-stimulus-push-2025-01-17/



China unveils broad stimulus measures

Source: Refinitiv Workspace, Reuter

• Millions of government workers are given 
surprise wage increases. The payout would amount to a one-time 
shot to the economy of between about $12 billion and $20 billion 
(Jan 2025).

• Authorities had agreed to issue 3 trillion yuan ($409.19 billion) 
worth of special treasury bonds in 2025 (Dec 24, 2024).

• Announced tax incentives on home and land transactions, aiming 
to increase demand and ease developers' financial difficulties 
(Nov 13, 2024)

• Unveiled a 10 trillion yuan ($1.36 trillion) debt package to ease 
local government financing strains and stabilize growth (Nov 8, 
2024).

• Cuts its benchmark lending rates by 25 bps (Oct 21, 2024)

• Announced plans to expand the "white list" of unfinished projects 
eligible for funding and increase bank lending to 4 trillion yuan by 
year-end (Oct 17, 2024)

Presenter Notes
Presentation Notes
Measures China adopted to boost the economy include cutting lending rates, lowering the major bank’s Reserve Requirement Ratio, and loosening other policy requirements for the local property sector. 



Global inflation continued to recede in 2024

Headline consumer price inflation

SOURCE: The World Bank

Share of economies with inflation above target
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Presenter Notes
Presentation Notes
The pace of decline in core inflation has slowed in 2024. 
In major advanced economies, disinflation in consumer goods prices appears to have bottomed out, while inflation in consumer services prices remains elevated. 
High core inflation in EMDEs was driven by services, including shelter. 
Global inflation is expected to gradually decelerate toward average inflation targets by 2026, amid softening core inflation.



Inflation expectations surged in the U.S. and 
some other countries

SOURCE: European Central Bank; Bank of Korea; Office for National Statistics; University of Michigan; and OECD calculations.

Household inflation expectations

Presenter Notes
Presentation Notes
Aggregated household inflation expectations moved higher in both the U.S. and the U.K. 



Tariffs’ effect on inflation

SOURCE: The Conference Board, Oxford Economics, and Wells Fargo Economics



Economic policy uncertainty surged in early 2025

SOURCE: policyuncertainty.com; OECD Economic Outlook (Mar 2025)

Economic policy uncertainty index Economic policy uncertainty index by country

Presenter Notes
Presentation Notes
New trade barriers resulted in surge in trade policy uncertainty, and hence economic policy uncertainty, in recent months.  
The uncertainty indices are newspaper-based measures. 
Canada and Mexico had the biggest rise in policy uncertainty, as both countries are subject to increased tariff rates. 




Global economic growth showing signs of weakening

SOURCE: OECD Economic Outlook (Mar 2025); Oxford Economics

Composite output PMI
(Difference between Feb 2025 and Nov 2024)

World GDP under different scenarios

Presenter Notes
Presentation Notes
Lingering policy uncertainty could hold back spending decisions by consumers and businesses, particularly on longer-term items such as fixed capital investment and durable goods. 
Source: https://www.oxfordeconomics.com/resource/what-trump-2-0-means-for-the-global-economy/



Who bears the risks?

SOURCE: Council on Foreign Relations

Trade in goods and services as % of GDP
• Canada’s and Mexico’s economies are highly dependent on 

trade

• Nearly 80% of Mexico’s and Canada’s merchandise exports are 
destined for the U.S. 

• The imposition of tariffs by the U.S. would be a drag on both 
economies and their currencies. 

• China is comparatively less dependent on the U.S. and less 
reliant on trade overall

• The imposition of a global tariff could lessen China’s ability to 
circumvent U.S. imposed tariffs. 

• New tariffs could reduce overall U.S. imports by 15%. 

• While the tariffs could generate extra federal tax revenue, they 
could disrupt supply chains, raise costs for businesses, eliminate 
jobs, and drive-up consumer prices. 

Presenter Notes
Presentation Notes
About 75% of Mexico’s merchandise exports are destined for the U.S. 
The imposition of tariffs by the U.S. would be a drag on Mexico’s economy as well as the peso. 
The imposition of a global tariff could lessen China’s ability to circumvent U.S. imposed tariffs. 
Exports have contributed a sizable share to GDP growth over the past couple of quarters, but in Q3, exports contributed almost half of China’s overall economic output. 



Some states will be affected more than others

SOURCE: U.S. Census Bureau, Council on Foreign Relations

U.S. exports by destination country (2023)



Tariffs would cost the typical U.S. household
over $1,200/yr

SOURCE: Peterson Institute for International Economics

% chg. in after-tax income due to TCJA extension and tariffs



Consumers across the globe are concerned

SOURCE: The Conference Board; OECD Economic Outlook (March 2025)

Mean consumer confidence for the G20 U.S. Consumer Confidence Index

Presenter Notes
Presentation Notes
The U.S. Conference Board Consumer Confidence Index dropped again by 7.2 points to 92.9 and was the fourth consecutive month of contraction, as Americans grew more anxious about future labor market conditions and the outlook of the economy. 
The measure for future expectation tumbled 9.6 points and reached 65.2, the lowest reading in 12 years.  It was well below the 80 level that usually signal a recession ahead. 
Consumers were especially concerned about the inflation outlook and their future employment prospects. 
Mass layoffs in the federal government sector and tariffs’ worries are likely contributing factors to the deterioration of consumer optimism.   
The outlook for the stock market slid sharply, with just 37.4% of respondents expecting higher equity prices in the next year. 




Global consumer confidence climbed again last month, 
but will the upward trend continue in March?

Global Consumer Confidence Index – Feb 2025

SOURCE: Ipsos Global Consumer Confidence Index
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Presenter Notes
Presentation Notes
Global consumer confidence up again in Feb 2025 from Jan 2025 by 0.2 point, is lower than its reading from the same time last year. 
The current and investment indices remains unchanged or nearly unchanged in February, while the Expectation and Jobs indices are up slightly. 
Sentiment is mixed in both Latin America and Europe. 
Seven countries show a drop of more than 2% from a year ago and 9 countries increase more than 2% yty.
Survey results based on responses from over 21,000 adults under the age of 75 from 29 countries.
The survey was fielded between January 24 and February 7, 2025. 
https://www.ipsos.com/en-th/ipsos-consumer-confidence-january-2025



Market Update



Global home price growth began to plateau in Q324

Global House Price Index 
• Global aggregated house prices increased 3.0% 

in Q324, a slight increase from 2.9% in Q224, 
and remained below the pre-Covid long-run 
average of 4.2%.

• On a quarterly basis, the 0.7% increase in Q324 
was above the pre-Covid average of 1.0%.

• Annual growth rate in home prices reached a 
recent low of 0.2% in Q223 but has been 
accelerating for the 5th consecutive quarter.

• Lower mortgage rates and tight housing supply 
should keep home prices growing but 
uncertainty in trade policy could volatility in 
housing markets. 

SOURCE: Federal Reserve Bank of Dallas: Mack, A., and E. Martínez-García. 2011. "A Cross-Country Quarterly Database of 
Real House Prices: A Methodological Note."
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Home price growth by country

Q3 2024 Price Growth

Country YTY% Chg. QTQ% Chg.

Croatia 13.1% 2.9%

Netherlands 11.1% 3.6%

Ireland 8.8% 1.7%

Slovenia 8.1% 1.9%

Portugal 7.9% 1.2%

Colombia 7.7% 1.8%

Australia 6.6% 1.3%

Israel 6.2% 1.0%

Spain 6.0% 1.8%

US 5.1% 0.9%

Q3 2024 Price Growth

Country YTY% Chg. QTQ% Chg.

Italy 4.1% 0.1%

Denmark 2.9% 0.7%

Belgium 2.9% 0.6%

Norway 2.8% 0.7%

Japan 2.8% 1.4%

UK 2.6% 1.6%

Sweden 1.6% 1.1%

Switzerland 1.3% 0.5%

New Zealand 1.3% 1.3%

S. Africa 0.6% -0.1%

SOURCE: Federal Reserve Bank of Dallas: Mack, A., and E. Martínez-García. 2011. "A Cross-Country Quarterly Database of Real House Prices: A Methodological Note."



Home price growth by country (cont.)

Q3 2024 Price Growth

Country YTY% Chg. QTQ% Chg.

S. Korea -0.4% 0.2%

Germany -2.1% -0.6%

Finland -2.4% -0.1%

Canada -3.4% -1.9%

France -3.8% 0.2%

Luxembourg -5.8% -1.3%

• 20 of the 26 markets (77%) monitored reported an 
annual price growth in Q324, while six had a price drop in 
the same quarter. 

• Croatia was on top of the list, with a nominal yearly price 
growth of 13.1%.  Netherlands came in second with an 
annual increase of 11.1%, followed by Ireland (8.8%), 
Slovenia (8.1%) and Portugal (7.9%). 

• Four of the six markets with a price drop were in Europe, 
with Luxembourg (-5.0%) declining the most, while 
France’s (-3.0%) dipped again from the year-ago level as 
the country continue to deal with its political uncertainty. 

SOURCE: Federal Reserve Bank of Dallas: Mack, A., and E. Martínez-García. 2011. "A Cross-Country Quarterly Database of Real House Prices: A Methodological Note."



China’s new home sales stabilized but price drop 
widens again

Source: National Bureau of Statistics of China, Bloomberg’s calculations

Presenter Notes
Presentation Notes
China’s new home prices fell 4.8% yty in February, an improvement from 5.0% decline in January.  It was the 20th straight month of decline. On a mtm basis, new home prices were down 0.1%, a slightly bigger dip after two months of relatively steady prices. 
Second hand home average price fell by 0.4 mtm and was down 7.3% yty. The drop has been narrowing for 7th straight month, report says. 
New home sales up 1.2% in Feb 2025
China property investment falls 9.3% in the first two months of 2025 yty, after tumbling 10.6% in 2024. 
New construct starts measured by floor area decreased 29.6%, after a 23.0% slide in 2024. 
Since 2021, the property market's steep downturn has led to a series of developers defaulting, leaving numerous construction sites idle. This has eroded confidence in the sector, traditionally favoured by Chinese households as a safe haven for their savings.
The property sector, which at its peak accounted for a quarter of GDP, remains a major drag on the $18 trillion economy.
Authorities have rolled out a flurry of support measures, including cutting home buying costs in major cities and allowing local governments to buy some unsold apartments and turn them into affordable housing
https://www.reuters.com/world/china/chinas-new-home-prices-fall-february-2025-03-17/
https://www.globaltimes.cn/page/202411/1322830.shtml




Rates remain elevated but are expected to go down 
gradually

Projections on New Mortgage Rates



Increase in home prices present a challenge to many 
countries

SOURCE: Demographia International Housing Affordability



Housing affordability is a global issue

SOURCE: Demographia International Housing Affordability



Elevated rates continue to put downward pressure on 
home sales

Presenter Notes
Presentation Notes
Home sales in United Kingdom and Netherlands began to pick up. 



Demand has not been met due to supply constraint and 
affordability issues

Presenter Notes
Presentation Notes
Home sales in United Kingdom and Netherlands began to pick up. 



Global Market Outlook



Effective tariff rate is projected to climb

SOURCE: The Budget Lab, Historical Statistics of the US, Monthly Treasury Statement, BEA, Datawrapper, UCLA Anderson Forecast



Trade-War following Smoot-Hawley Tariffs



Tariffs’ effect on inflation and jobs

SOURCE: Oxford Economics and Wells Fargo Economics



Central banks taking a more cautious approach on 
rate cuts

SOURCE: LSEG DataStream, Reuter

Change in policy rate by central banks

Presenter Notes
Presentation Notes
Of five central banks that met last week, only Switzerland’s cut rates (-25bps).
Sweden left rates unchanged at 2.25% last Thursday.
U.S. left rates unchanged last Wednesday.
U.K. held rates steady at 4.5% on Thursday. 
Japan kept rates steady on Wednesday.  
EU lowered rates earlier this month to 2.5%. 
Canada cut its key interest rate by 25bps to 2.75% the week before last.
New Zealand slashed rate by 50 bps to 3.75% last month.
Australia cut rates in Feb for the first time this cycle.
Norway held rates steady in Feb. 
Source: https://www.reuters.com/markets/rates-bonds/global-markets-central-banks-graphic-2025-03-20/



Central banks’ interest rate moves (Feb 2025)

Source: International Monetary Fund and Wells Fargo



Global economic outlook (Feb 2025)

Source: International Monetary Fund and Wells Fargo



Global economic conditions could get worse

SOURCE: OECD Economic Outlook (March 2025)

GDP growth rate Consumer price inflation

Presenter Notes
Presentation Notes
Calculations based on simulation of a rise of 10 percentage points in U.S. tariffs on non-commodity imports from all countries and 10 percentage points higher tariffs on non-commodity imports from the U.S. by all countries
Global out fall by 0.3% by the third year
Global inflation rise by 0.4% per year on average over the first three years
The impact could be magnified if there was widespread risk repricing in financial markets



Tariffs estimated to increase building costs 
by 5%



Global price growth and rate projection

SOURCE: Fitch Ratings * Index of 70 largest cities in China

Positions in Home Price Cycle

Presenter Notes
Presentation Notes
Persistent undersupply, on the other hand, will put upward pressure on home prices. 
China and France will see price declines in 2025 and possibly 2026.
China issues: excess inventory and low consumer confidence
France issues: affordability constraints and strict underwriting conditions



U.S. dollar is expected to strengthen against most 
foreign currencies

SOURCE: Bloomberg Finance, Brookings Institute, Haver Analytics, Wells Fargo Economics

Exchange rate movement before 
and after the elections

Presenter Notes
Presentation Notes
https://www.brookings.edu/articles/the-dollar-and-global-markets-after-the-us-election/



Foreign buyers’ sales dip again, partly due to a 
stronger dollar

SERIES: 2024 Profile of International Transactions in U.S. Residential Real Estate
SOURCE: National Association of REALTORS® 

Note: Transactions between April of the prior year to March of the current year



China remains as the top country of origin in terms of 
dollar volume but drops significantly from 2023

SERIES: 2024 Profile of International Transactions in U.S. Residential Real Estate
SOURCE: National Association of REALTORS® 

Note: China includes buyers from the People's Republic of China, Hong Kong, and Taiwan. Estimates from 2010 thru 2015 include 
some commercial transactions. From 2016, the estimates include only residential transactions. 

Presenter Notes
Presentation Notes
For years, Chinese nationals made up the largest group of foreign buyers of U.S. homes, but their share plunged during the pandemic when they faced lockdowns and travel restrictions. The latest data from the survey indicates that Chinese homebuyers are making a comeback in the U.S.



Share of international buyers dipped to lowest 
since 2020 in California
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SERIES: 2024 Housing Market Survey
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS® 

Presenter Notes
Presentation Notes
Homes purchased by foreign buyers declined in 2024 partly due to the slowdown in China’s economy. 



California Housing 
Market Outlook



Existing Home Sales
  % change+2.6% YTY

California Housing Market Snapshot

page 44

Median
Sales Price

$829,060
+2.8% Y2Y

Unsold 
Inventory Index

4.0 months
+37.9% Y2Y

Median
Days on Market

26 days
+18.2% Y2Y

February 2025

+0.4% YTD
283,540



Home purchase sentiment up again up 
from last year

SOURCE: Fannie Mae Home Purchase Sentiment Survey



Consumers who believe rates will go down 
further last month

SOURCE: Fannie Mae Home Purchase Sentiment Survey



Mortgage rates start ticking back up
Average 30-Yr. FRM

SOURCE: Mortgage News Daily, Freddie Mac



What led to the homeowners insurance 
crisis in California? 

Natural 
Disasters Inflation

Reinsurance 
Cost

Less 
Competition

Limited 
Business

CA 
Homeowners 

Insurance 
Crisis 



Loss expectations from wildfires remain 
high in CA

Expected Annual Loss from wildfires

Notes: FEMA’s expected annual loss rating takes 
into account each county’s building and 
agriculture value and population exposed to 
wildfires.

Presenter Notes
Presentation Notes
Source: https://www.preventionweb.net/news/why-insurance-companies-are-pulling-out-california-and-florida-and-how-fix-some-underlying

Home insurers racked up a $16 billion underwriting loss last year, the biggest amount since at least 2000, according to AM Best. It expects losses to continue. 



California’s construction cost growth rate 
back to pre-pandemic levels last year

Jan 2024: 
9,680

Jan 2025: 
9,911
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SERIES: California Construction Cost Index
SOURCE: California Department of General Services, Engineering News Record
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Insurance premiums have been rising and will 
continue to climb in the next couple years

SOURCE Insurance Information Institute, History & Forecast – Conning, Nationwide, San Francisco Chronicle

• Allstate increased California home insurance rates by 34% on 
average for its roughly 350k policy holders late last year

• Some homeowners saw their rates jump as much as 650%

• Last March, Safeco was approved to increase rates by 10.5% on 
average

• In the same month, State Farm – the state’s largest home insurer 
– also increased its average rate by 20%

• State Farm has requested another 22% increase earlier this year 

• California’s FAIR Plan also has said that it will need a substantial 
increase in prices in the near future

Presenter Notes
Presentation Notes
According to History & Forecast – Conning, homeowners DWP (direct written premium) is expected to go up by 14% in 2024, 9.5% in 2025, and 8.0% in 2026. 



Difficulty in obtaining insurance is 
impacting the housing market

SERIES: 2024 Housing Market Survey
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS® 
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Difficulty in obtaining insurance is 
impacting the housing market

SERIES: 2024 Housing Market Survey
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS® 
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California housing market outlook

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025f

SFH Resales (000s) 417.7 424.9 402.6 398.0 411.9 444.5 343.0 257.9 269.0 283.9

% Change 2.0% 1.7% -5.2% -1.2% 3.5% 7.9% -22.8% -24.8% 4.3% 5.5%

Median Price ($000s) $502.3 $537.9 $569.5 $592.4 $659.4 $784.8 $819.4 $814.3 $865.4 $905.7

% Change 5.4% 7.1% 5.9% 4.0% 11.3% 19.0% 4.4% -0.6% 6.3% 4.6%

Housing Affordability Index 31% 29% 28% 31% 32% 26% 19% 17% 16% 16%

30-Yr FRM 3.6% 4.0% 4.5% 3.9% 3.1% 3.0% 5.3% 6.8% 6.7% 6.6%



Key Takeaways
• Global economic growth should remain positive but uncertainty is 

the theme for the year.
• Inflation has been easing but will likely heat up again.
• Rates will continue to fluctuate but should moderate by year-end. 
• Home sales across the globe should see slight improvement in 

2025 but policy uncertainty could derail the upward trend.
• Home prices are expected to rise moderately for most countries, 

except for France and China.
• Geopolitical tensions, insurance crisis and financial market risks 

could present challenges in the next 12 months



Presenter Notes
Presentation Notes
With thousands of families displaced and communities working to rebuild stronger than before, C.A.R.’s Center for California Real Estate is hosting a virtual panel from 10 am – 11:15 am on March 26 to discuss actionable insights, lessons learned, and groundbreaking solutions to address the immediate and long-term needs of fire-impacted areas.

Panelists, including Partner at Holland & Knight Jennifer Hernandez, Co-founder/CEO of PHNX Development Laurie C. Fisher and Founder/CEO of SoLa Impact Martin Muoto, will discuss innovative strategies for recovery including fire-resistant construction and forward-thinking development approaches.

C.A.R. members can sign up for free using the QR code on the screen.




Presenter Notes
Presentation Notes
C.A.R.’s 4th Annual Fair Housing Day is being held in Long Beach on April 15!

If you haven't joined us previously, this one-day event brings CA REALTORS® and other real estate professionals together for critical conversations on making the dream of homeownership possible for all Californians.

Immediately following the event, C.A.R. is hosting a Casino Night Fundraiser at the same venue where proceeds benefit our HAF Pathway To Home Closing Cost Assistance Grant Program.

Sign up for both events using the QR code on the screen!




HAF CASINO NIGHT EVENT

Presenter Notes
Presentation Notes
Experience an extraordinary evening of fun, food, raffles, and delicious cocktails at our highly anticipated HAF Casino Night! Step into the thrill of a lively casino atmosphere while supporting a meaningful cause: our Pathway to Homeownership Closing Cost Assistance Grant Program. This initiative empowers first-time homebuyers from “Underserved Communities*” by offering up to $10,000 in closing cost assistance, helping them bridge the gap to achieve their dream of homeownership.

Mark your calendars for Tuesday, April 15th, from 6 PM to 10 PM at the Westin Hotel in Long Beach, CA. This unforgettable event follows the excitement of Fair Housing Day, making it the perfect way to end an inspiring day.

Join us for an evening of entertainment and impact as we come together to make a difference in our community. Let’s create lasting memories while changing lives!




Thank you!!
This presentation can be found on 

www.car.org/marketdata
 Speeches & Presentations

oscarw@car.org
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